Econom1c growth

Economic growthcanbe ol ‘ LA
defined as anincreaseinthe
capacity of an economy to, _]:‘,[“y i
produce goodsand
services, compared from onc‘
period of time to another. |
Economic growth canbe
measured in nominal =~
terms, which include
inflation, or in real LA R R il
terms, which are adjusted im RN LR R
inflation. LRI R R R e i
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Economic development

. Eoonomlc Developmént 1s poh ‘
intervention with alms of ! il
development of : i 1
» Human mww S
» Literacyratio
» Infrastructure
» Health & general welfz are Ml »le

citizens i
whereas Economic grﬁwth 1S a
phenﬁmenon of market pmductlwtv
and rise in GDP |
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Economic development 1s

« Quantitative and Quahtatwe b
changes in the economy

« Promoting the standard of hvmg
and Economic health _

-  Human Development Index is
one of the most accurate method for
measuring it which takes into
account the literacy rates & life
expectancy. e R & Py ‘

- Modernization alld = e>=‘;ii<‘ﬂiJvﬁ‘wdﬂ‘*<r!»“"=|”*wl‘¢-4“\‘li‘f‘L‘“Fﬂ‘! bt
industrialization plays important
role for economic dex elopmeni of a

nation.
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Factors affectmg Economlc
Development o

« Inflation dlsterts busmes‘; demsmns as buymg Lapauty of
consumer reduces.

« Tax Levels Income tax and sales tax (eg VAT) affect how
much consumer haxe to spend, hence the demand

. Interest Rates can impact the growth of an mdustn For e\._' |
High car loan interest rate will discourage 1 vehlde industry..

. Governmental Policies prowdes a frltndh emflronment
for businesses to move into and operate w lthln a (,Qmmu nity. -
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e e enmeen JCECIRES ] |

Currency Strength is unportant even for compames

that do not import or export goods. ,

Government Intervention Many industries are

regulated by the government which ensures safety of
consumers emp]oyees & natural resources =
Overall Economlc Health The economic state of the =
country and consumer confidence can also spur=-—== - =
development or haun it. ’ : —=

Social and Cultural Values affect economic

developme nt thr ough attitude t(}wald progress.

F orelgn Dlrect Investment = = =

L ]

o

Scanned with CamScanner



Indicators of Economlc Growth

« Using measures of economic performance in terms of the vaiue of '
income, expenditure and output , =

« GDP - Gross Domestic Product = =
The value of mﬁpm pi rzduf,ed m%hm a ‘mmtm d ur ;ﬁﬁ a umf* e
pm*mci , | | e

. GNP ~ Gross National ?, é it b e T e e

= The value of out 'L it produce E%g;{fﬂ] agmsizm plus net property-
income from ts_i road , o Esarehis o
f PE -‘7‘ Lipmli

. GDP/GNP per head/ o

Mi es account EJ@ 15,,{,_; f the pr };ml gun

. el (i)_“ f?f:"h‘» < : St
,fz {f s
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The Importance of Economic Growth:

L

Economic %r

] ) owth is important because it is a necessary
ingredient

or both higher income ioher Tvin |
TR | 1g1¢r u}comes and hlghgr living

GDP 1s a measure of both output and i1
output 1s necessary for growth of income.

Per capita GDP is the nation’s GDP divided by its

population. Growth of per capita GDP meansmore

goods and services per person.

In most cases, higher levels of per capita GDP will m
that the typical person has a better diet, improved health
and access to medical services, a longer life EE

wcome. Growth of

will mean

expectancy, and greater educational opportunity. . =~
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Indlcators of economlc development

GDP PER CAPITA
LIFE EXPECTANCY
LITERACYRATES = &
MEASURES OF POVERTY
DEMOGRAPHIC
INDICATORS
DISEASE INDICATORS
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Economic growth m Indla
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Recent trends:

S.No. Industry |  'Percentage change over previous year

at constant (2004-05 prices) | ' at current prices
2011-12 | 201213 | 2011-12 | 2012-13

Agriculture, forestry & fishing R S A I TS s YR e

Mining & quarrying | TR E {ML ] 25‘ wli=ares

Manufacturing it LT e T SR G s b 1 77

(U5 I BN W are

&

Electricity, gas & water supply B B s b . SRS | X
Construction 5;;@, T I R e % %

wn

& [Trade, hotels, transport & communication| | ' 7.0 '8.2 8.5

7 |Financing, insurance, real estate & LT 1B6 ‘ 18.7
busINess services | i

L 8 [Community, social & personal services : _ 6.0 L : 14,8

E Total GDP ) Ay 15.0
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ECONOMIC DEVELOPMENT IN INDIA

« After fundamental
reforms since 1991 and
their renewal in the
2000s, India has
progressed towards a firee
market economy

 LEVEL OF ECONOMIC
DEVELOPMENT
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Some key highlights of Indian economy

India ranks second in agriculture or farm output. "India' have a 'l'a'rgé and =
diverse agricultural sector, accounting, on average, for about 16% of GDP and
10% of export earnings. =~ Gl e

- Manufacturing sector in addition to mining, quarrying , electricity and gas
together account for 27.6% of the GDP and employ 17% of the total 'workﬁ) ree.——

- India is fifteenth in services output. The Indian service industry has emerged as
one of the largest and fastest-growing sectors on the global landscape and hence
has made substantial contribution towards global output and employment. This -~
sector, accounting for 60 per cent of the GDP, grew 5 per centinthe FY13.

« Human Development Report 2013 released by the United Nations Development
Programmers (UNDP), ranked the country at alow 136 among 186 countries
on human development (HDI) — a composite measure oflife -~
expectancy. access to education and income iés-“e_i_s; e

Scanned with CamScanner



Amartya sen’s v1ew regardmg
~economic growth and development

: Economic growth is not :
- anend initself and has to
,enhance the lives penple

- thattheyenjoy
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-« Capability to function is what matters for
status as a poor/non-poor person and it goes
~ beyond availability of commodities

« Capabilities: “freedom that a person has in terms
of the choice of his functionings,...”

- Functioning's is what a person does with
commodities of given characteristics that they
possess/control e

- The concept of functionings reflects the various
things a person may value doing =

. Therefore, development cannot focus only on
income, but we also need to look at other factors
impacting a person’s capability to function.
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« Amartya Sen. traced ﬁve sources of dlspanty'{;_,_
between real i incomes and actual advantages S

o Personal heterogeneities =~

o Environmental diversities -~

o Social Lhma’{% variations Srraiie i
s Differences i 11% relational 1}!‘*?{1}&{2?&1 f;?& e

o l}mh ﬂ}ﬂhf‘}?’i ia iﬂ’ﬁ? éﬁﬁzz by
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