Concept Of Unemployment

In a common sense , unemployment is a situation characterized when any
one is not gainfully employed in a productive activity. It means thatan
unemployed person is one who is seeking any work for wages but is
unable to find any job suited to People willing to work but not
presently working. The "unemployed" comprise all persons above a
specified age who during the reference period were:

(a) "without work", i.e. that hadn't a paid employment or a self-
employment;

(b) "currently available for work", i.e. were willing to accept a paid
employment or a self-employment during the reference period;

(c) "seeking work", i.e. had taken specific steps to seek paid employment
or self-employment. The specific steps may include e.g. registration at
a public or private employment exchange; application to employers;
answering or placing newspaper advertisements. his capacity.
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Kinds Of Unemployment

Structural Unemployment
Under-Employment
Disguised Unemployment
Open Unemployment
Fducated Unemployment
Frictional Unemployment

Seasonal Unemployment
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Structural Unemployment
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A longer- Iastlng form of unemployment caused

by fundamental shifts in an economy.

Structural unemployment occurs fora number
of reasons W( ‘rkers m\ay Iackthe requnsute

job SkI”S or thev may live far from reglons
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move there Or they may simply be uanlmg
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to work beca use e mstmg wage levels are too

low. So whlle JObS are evaﬂabiwthere isa
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serious mlsmatch betWeen“What compames
need and what workers can offer
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* Disguised unemployment --- exists where part of
the labor force is either left without work or is
working in a redundant manner where worker
productivity is essentially zero. An economy
demonstrates disguised unemployment where

roductlwty is low and where too many workers -
are flllmg too fEWJObS | , e

* Open unemployment It is a situation where m a"'"
large section of the labour force does not geta
job that may yield them regular income. This type
of unemployment can be seen and counted in *
terms of the number of unemployed persons.
The Iabour force expands at a faster rate than the
growth rate of economy Therefore all people do
notgetjobs R
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K Educated Unemgloyment Among the educated

~ people, apart from open unemployment, many are
underemployed because their qualification does not
match the job. Faulty education system, mass output,
preference for white collar jobs, lack of employable
skills and dwindling formal salaried jobs are mainly
responsable for unemployment among educated =
youths in India. Educated unem ployment may be elther;"
open or underemployment e e

. Frlctuonal unempioyment is caused due to lmproper
adjustment between supply of labour and demand for
labour. This type of unemployment is due to immobility
of labour, lack of correct and t:mely lnformatlon
seasonal nature of Work etc el
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Seasonal Unenmloyment

1tis une mploymentthat occurs durmg certam
seasons cf the year. In some mdustrres and
occu patlons hke agr:culture, holiday resorts,
ice factories etc product ion act;vntles take e
place only in some seasons. So they offer
employment for only a certam per od of tlme '

year People engaged in such type of

ina
emam unemployed during the

aCtIVIT_IES ‘may r
,off—season
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Causes of Unemgloyment in India

The lmportant causes of Unemployment in Ind:a are as.

1. Ra pld growth of populat;on and mcrease in Iabour force
2 Underdeveiopment of the economy
3. Slow growth mthe agncultural sector
4. DefectivesystemOfeducatlon. .
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6. Degeneration of village industries.

7. Inappropriate technology.

8. Slow growth of industrial sector.
9. Immobility of labour.

10. Jobless BLOWH, o
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Reconstructlon of Agrlcultu re‘ ;
Adoptlon of Labour lntenswe Technlques
Rapid Industriallzatlon T
‘ Population Control

Reorientation Of Educatlon System

| Encouragement Of small enterprlses

Guiding centres and'more emp|0vment
EXChanges (R
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