‘ ‘ “Mixed economy is that economy in which both government
and private individuals exercise economic control.” —Murad.

Meaning:

It is a golden mixture of capitalism and socialis'm :' Under this system
there is freedom of economic act1v1t1es and government interferences
for the social welfare. Hence it i$ a blend of both the economles The

concept of mixed economy is of recent origin.

The developing countries like India have adopted mlxed economy to -
accelerate the pace of economic development. Even the developed
countries like UK, USA, etc. have also adopted ‘Mixed Capltahst
System’. Accordmg to Prof. Samuelson “Mixed economy is that
economy in which both public and private sectors cooper ateZ =
According to Murad, Mlxed economy is that economy in Whlch both,; =

government and pr ivate 1nd1v1duals exercise economlc cont1 ol

Main Features of Mixed Econom_y: fr tn
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Mixed economy has followingmz?li:n features:

(i) Co-existence of Private and Public Sector:

Under this system there is co- ex1stence of pubhc and prlvate sectors. In
public sector, industries hke defence power energy, basic industries
etc., are set up. On the other hai@i m pr 1vate sector all the consumer
goods industries, agrlcultule small scale mdustues are developed. The

government encourages both the Sectow to develop snnultaneou‘sly

(ii) Personal Freedom: e I
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Under mixed economy, there is full freedom of choice of occupation,
although consumer does not get complete liberty but at the same time
government can IeGulate prices in pubhc 1nterest through pubhc

distribution system ' S R i S i

(iii) Private Property is auowe,d:._‘ =

In mixed economy, p1 ivate pr opiel ty is allowed However hele it mustm -
be remembered that there must be equal dlst1 1but10n of Wealth and

income. It must be ensured that the pT Oflt and pl opelty 11'1&\/ 110t |
concentrate in a few pockets

(iv) Economic Planning: ,
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In a mixed economy, government always tries to promote economic
development of the country. For this purpose, economic planning is

adopted. Thus, economic planning is very essential under this system.

v) Price Mechanism and Controlled "Pricez

Under this system pr 1ee rnechamsm and regulated prlce operate
sunultaneously In eonsumer go]ods 1ndustr1es pr ice mechamsm 1s
generally followed However, at the tlme of blg shor tages or durlng
national emergencres pr ices are eontr olled
system has to be made effeetlve

and pubho dlstrlbutmn

(vi) Profit Motive and“SOCiaIWelfﬁl‘ef :

In mixed eeonomy qystem there me both pr oflt motlve lll\E‘ c'apltallsm
and social welfare as in socmllst ec*onomV

(vii) Check on Economic Iniéqu'alitie"é_:

In this system, govel nment takes several measures to reduce the gap
between rich and poor through progressive taxation on income and
wealth. The subsidies are given to the poor people and also job
opportunities are provided to them. Other steps like concessions, old

age pension, free medical facilities and free education are also takento
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The mixed economy may be claSsified in two categories:

Capitalistic Mixed Economy: :

In this type of economy, ownership of various factors of production
remains under private control. Government does not 1nterfere in any

manner. The main respons1b111ty of the government in thls system isto

i
ensure rapid economic growth V\nthout allowmg concentratlon gf ==
economic power in the feW hinde— T e e

Socialistic Mixed Eeon"oniy: bl s =
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Under this system, means of production are in the hands of state. The
forces of demand and supply are used for b'asic economic decisions.
However, whenever and wherever demand Is necessary, government
takes actions so that basic idea of economic growth is not hampered
However, this system is againfsﬁb-divided into two parts:
(1) Liberal Socialistic Mixed Economy:

Under this system, the gover ‘nment 11'1te1 feres to bri ing about timely

changes in mar ket f01 ces o) that the pace of mpld economlo gr owth

remains uninterr upted
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(i1) Centralised Socialistic Mixed Economy:

A

: : " e L N
In this economy, major decisions are taken by central agency actording

to the needs of the economy.

N A ralatad nacte
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