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tiny and Verification of Information;
e of assets and scrutinize the records
umentary proof as vouchers,

owledge of Gross Profit or I,ogs: O '
0! : ¢ Une can prepare trading ac
d out gross profit or loss with (his account, g iy

Wledger(’f ]fielt Profit or Loss: Under the double entry system, one can
are prohit and loss account and ascertain net profit or net loss.

pwledge of Assets and Liabilities of the Business: Position statement

known as balance sheet is prepared. It reflects the values of assets and
ilities of the business at the end of accounting year.

'  paraﬂve Studies: Financial statements prepared on the basis of double
try system can be compared with the statements of previous years,

tion of Fraud: The systematic and scientific recording of business
ction on the basis of this system minimizes the chances of
zzlement and frauds. It can be easily detected by vouching, verification
auditing of accounts. This exerts a moral pressure on the accountant and

lete Record of Every Transaction: Under this system both the aspects

h and every transaction are recorded. So, it is possible to keep complete

WL

ssible to Verify the Arithmetical Accuracy: It is possible to verify the
ical accuracy of the books of account by ascertaining whether the

s become equal or not through a process known as ‘Trial Balance’.

"I'he business can verify the
y If necessary on the basis of

Disadvantages of Double Entry System
antages of double entry system are as follows:
r System: In double entry system use of a number of accounting
such as Journal, Ledger, Cash Book, and Subsidiary Journals is
% refore, the book-keeping under this system become costlier,
y for small traders. ,
| Knowledge: Different types of accounts have different rules
it and credit, Therefore, proper education, practical knowledge,
 required in order to maintain accounts on the double entry

rs: Under double entry system only the arithmetical
nts can be checked by preparing a trial balance. Many
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