Scanned with CamScanner



—— N e

Balance Sheet
as o3 1st March, 2008

—Lbllies AL —
b ' o
;w/ | utunt Assets | Amount
35 :
gan overdaaft 35,000 | Cash in hand 3,000
opedit - 10,000 | Investments 6,000
apiral ¢ Debtors '
apitel© i . . #,000
;‘MH\S CﬂP::ﬁ( _"3":”0 Closing stock 30,000
ki Md:NelP »——I—G‘;t)—q()- Furniture 5,000
_ g 00 Motor vehicle 12,000
Jess : Drawings ~(19,000) | 90,000 | Plant & machinery 21,000
3 ; Land & bullding 3
Total | 1,35,000 Total | _1,35,000
 PARATION OF FINAL ACCOUNTS

" s tial to understanfl the following important points for preparing final accounts:
) ces of accounts given in the trial balance are once shown in trading account or pro
" account OF balance sheet, but adjustment given outside the trial balance are shown twice in
~ accountsto complete double entry.

(@ lems appeaiing on the debit side of trial balance are to be shown either on the debit side of rading
~ accountOf profit & loss account or on the assets side of balance sheet.

(9 Items appearing on the credit side of trial balance are to be shown either on the credit side of trading
- account or profit & loss account or on the liabilities side of balance sheet.

;:"‘(43 All goods and nominal accounts are shown in trading and Profit and loss account. If expenses are

fit & loss
final

incurred while purchasing the goods or manufacturing it, are shown in trading account and

remaining expenses are to be shown in profit & loss account.
If ‘Factory Rent’ and ‘Factory Lighting’ are clearly given in the question, it will be shown in
If ‘Rent’ or ‘Lighting’ is given, it will be shown in profit & loss account.
ther a particular item is expense Or income, it
sion or brokerage, etc.
balance sheet. If account is
credit balance, it should

~ trading account.
&) Ifitis not clearly mentioned in the question whe
will be assumed as expense such as rent, discount, commis
All balances of personal and real accounts are always shown in
“having debit balance, it should be shown on the assets side and having
e shown on the liabilities side.

sides of balance sheet must agree.

rial balance is not given in the questio
the difference will be transferred to suspense ac

n, first it should be prepared in proper form and if fails
count and this account will be shown in

6. repara', tion of final accounts)
A L loss A/c for the year ending 31st

wing trial balance prepare trading and profit &
' b The closing stock on 31st March, 2003 was valued at

| balance sheet as on that date.
L4 Credit Balance 7
6,800 | Sundry creditors 10,000
300 Purchases return 1,500
66,000 | Sales 1,10,000
8,000 | Discount 00
1,000 | Capital 30M
l z.ow l‘oan | 905w
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